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Distinguished guests, I am pleased to welcome you to this meeting organised by the OECD Policy 
Coherence for Development Unit and the Hudson Institute’s Center for Global Prosperity in 
collaboration with the OECD Development Centre. 
 
I am also pleased to see such a wide ranging audience which includes representatives from different 
OECD policy communities; from developing and emerging economies; from Organisations such as 
the World Bank and Millennium Challenge Corporation; from Philanthropic Foundations and 
Corporate Representatives; and from Civil society. The inclusiveness and multisectoral nature of this 
meeting is increasingly the norm at the OECD. 
 
As you know, 2015 is a critical year for development.  
 
It is a target year for achieving the Millennium Development Goals with much unfinished business.  
 
Preparations are underway to agree on a new global framework for financing sustainable 
development at the Third International Conference on Financing for Development in Addis Ababa this 
July. 
 
In September, members will agree on a new set of Sustainable Development Goals at the UN Special 
Summit on Sustainable Development, setting out an ambitious agenda that is universal, integrated 
and transformational.  
 
And in December, the 21st Conference of the Parties to the UN Framework Convention on Climate 
Change will be held here in Paris.  
 
These major summits are just around the corner. Together with the G7 Summit agenda a week ago, 
and G20 efforts to mainstream development in their agendas, these events should all converge to 
eradicate poverty, mobilise more resources for development, address climate change, and help steer 
a transformational shift towards a more sustainable future.  
 
If we want to succeed, this needs to be a collective effort from us all.  
 
This is why I am pleased to see representatives here from so many different policy communities and 
institutions. Everybody has a part to play. 
 
The focus of today’s meeting is Creating enabling environments for mobilising private financial 
flows for sustainable development.   
 
Why is this so important?  
 



First of all, because it could not be more timely, as we have to put the right ecosystem in place to be 
able to mobilise private resources for sustainable development and we have to make sure we are 
equipped to do so.  
 
Indeed, achieving this ambitious agenda requires a focus on the Means of Implementation, an area 
in which the OECD has a lot to contribute, as discussed in at the OECD Ministerial Meeting 10 days 
ago. While missing from the MDGs, the inclusion of the MoI in the Post-2015 Development Agenda 
responds to questions of “how” to achieve the SDGs.  They will be a key part of the FfD Accord and 
they cut across the proposed SDGs. Financing and other means of implementation need to match 
ambition if goals and targets are to translate into action and results.  
 
Secondly, while ODA is and will remain a key source of finance, particularly for the low income 
developing countries, it will never be sufficient on its own. In 2014, ODA came close to record peak 
reaching $135bn.  This is encouraging but we can do better, and we will. Donors need to reinforce 
existing commitments to ODA while ensuring that public funds are used in a catalytic way to 
mobilise additional resources. They also need to ensure that they are channelled towards the 
countries which need it most.  
 
At the same time, a growing number of developing countries are succeeding in mobilising and 
effectively using new development finance from other sources, domestic and external, public and 
private.  They are relying more on domestic resource mobilisation, on broadening and deepening 
their tax revenues, on strengthening their capacity to trade and fostering new investments, both 
foreign and domestic. The development finance landscape has changed dramatically since the 
Monterrey Conference on Financing in 2002. Since then, there has been more than a 400% rise in 
private domestic finance and close to 300% rise in private international finance.  
 
But this does not happen by itself. It requires good policies to unlock private investment in 
support of sustainable development. In 2012, foreign direct investment represented the largest 
source of international capital flows to developing countries with USD 600 billion (60% of all 
international capital flows). International remittances constituted the second largest source of 
international capital flows in 2012, and have since grown by 8 percent to reach USD 436 billion in 
2014. Remittances have in addition proven to be more stable than other financial flows over 
economic cycles.  International transfers through foundations are also increasingly significant: the 
Bill and Melinda Gates Foundation was the fourth largest financing source in the health sector in 
2012. The biggest obstacle is less a shortage of funds, than lack of attention to how finance is 
mobilised and used.   
 
Appropriate and coherent policy frameworks are fundamental to mobilising finance and ensuring 
its effective use in a way that generates jobs, technology and productive capacity for all. A whole 
of government – or coherent approach can help to ensure that the public and private sectors work 
hand in hand and that finance is mobilised and used effectively for achieving the SDGs. Coherence is 
important also to avoid having policies and actions in one area competing with and potentially 
undermining actions in another area, such as, when banking guidelines designed to prevent illicit 
financial flows can inadvertently hamper positive remittance flows, or when special tax exemptions 
for industrial parks or special economic zones create virtual enclaves of activity with scarce spillover 
effects on the rest of the economy. 
 
This is ultimately about fostering a conducive enabling environment at both the international and 
national level. We need to continue to work towards a fair and well-functioning global trading 
system; a more transparent global tax system; stable financial systems; equitable access to 
knowledge, innovation and technology, and responsible investment amongst others. At the national 



level, it means rule of law, a transparent and coherent regulatory environment, appropriate 
competition and tax policies, among others.  
 
At our annual Ministerial meeting just 10 days ago, Ministers called for an ambitious Post-2015 
Development Agenda and recognised the role of Policy Coherence for Sustainable Development 
(PCSD) and Knowledge Sharing in this regard.  
 
They also called on the OECD to contribute to the global mobilisation of resources and recognized 
that a vibrant and responsible private sector is a key vehicle and driver of development and poverty 
reduction.  
 
The OECD is already contributing to create enabling environments critical for sustainable 
development that are attractive to private financial flows in a number of key areas. 
 
We are supporting a fairer and more transparent global tax system: 
 

 for example, through our work on Base Erosion and Profit Shifting (BEPS) initiative which 
helps to tackle gaps and mismatches in international tax rules that allow companies to shift 
profits artificially to low or no-tax locations.  This is particularly important for developing 
countries that rely heavily on corporate taxation as a domestic resource. 

 

 OECD’s initiative on Automatic Exchange of Tax Information (AEOI) will also help countries 
strengthen the fight against extensive tax avoidance and evasion. Strengthening the 
availability of robust tax revenue statistics and tax policy capacities in developing countries 
complements these efforts. 

 

 And we are about to launch a new initiative “Tax Inspectors Without Borders” which will 
help build capacity on tax audits. 

 
We recognise the importance of boosting the level, the quality and effectiveness of public and 
private investment for achieving the Post-2015 Development Agenda. 
 

 We will continue the work of the Freedom of Investment Roundtable as a platform to collect 
and exchange best practices on investment issues, including with developing countries, 
private sector and civil society. There is a need to increase international cooperation in the 
area of international investment in light of the proliferation and complexity of bilateral 
agreements and their updates. 

 

 We have an updated and improved Policy Framework for Investment. This is a whole of 
government approach, which treats investment promotion as part of an integrated 
framework to enhance both foreign and domestic investment, and has linkages to human 
capital, tax, competition, infrastructure, responsible business conduct and other issues. It 
has been used by over 25 emerging and developing country governments to date to 
prioritise reform and implement the right policy mix for a sound investment climate.  

 

 Our Guidelines for Multinational Enterprises promote standards of environmental 
protection, human and labour rights, and business integrity, among others. Responsible 
business conduct, also covered by the Guidelines, is another important issue for increasing 
coherence between investment and development.  Government bodies must work together 
to ensure that investment benefits companies and host societies alike –and beyond that - to 
engage the private sector as a development partner.  National Contact Points have been 



established in each adhering country but the Guidelines are also useful even in non-adhering 
countries to raise investors’ awareness on their due diligence duties. 

 

 In a parallel effort, the OECD promotes responsible investment in Conflict and Fragile states 
through the Due Diligence Guidance for Responsible Supply Chains of Minerals.  This fosters 
the integration of sustainable management of natural resources into core corporate 
strategies. 

 

 The OECD Development Centre’s work on migration analyses the Interrelations between 

public policies, migration and development. It demonstrates in particular the role that 

sectoral development policies, such as agricultural, social protection and investment 

policies, can play in making remittances a better financial tool for development. 

 

 Finally, the OECD network of foundations is exploring ways in which philanthropic capital 
can come in support of more effective development efforts, through its Guidelines on 
Effective Philanthropic Engagement, which have been developed under the leadership of the 
OECD Network of Foundations Working for Development (netFWD). 

 
 
These are some of the areas which are part of our priority work programme in the coming months 
and years ahead.   
 
I would like to thank you for your attention and pass the floor to Carol Adelman…..  
 


